


1 

2 

3 

CONFERENCE 
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3rd Printing 

A JOINT RESOLUTION 

S.J.R. No. 5 

proposing a constitutional amendment dedicating a port n of the 

revenue der d from the state sales and use tax and the tax imposed 

on the sale, use, or rental of a motor vehicle to the e highway 

4 fund. 

5 BE IT RESOLVED BY THE 
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SLATURE OF THE STATE OF TEXAS: 
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S.J.R. No. 5 

SECTION 2. The fallowing temporary prov ion is added to 

5 the Texas Constitution: 
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SECTION 3. This proposed constitutional amendment shall be 

submitted to the voters at an e 

2 5 pr op o s it ion : 11 The c o itutional amendment dedicating certain 

26 sales and use tax revenue and motor vehicle sales, use, and rental 

27 tax revenue to the st e highway fund to prov e funding for 
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S.J.R. No. 5 

1 nonto1led roads and the reduction of certain 

2 transportation-related debt. 11 

4 



SENATE VERSION 

SECTION L Article VI!l, Texas Constitution, is amended by 
adding Section 7-c to read as follows: 

No equivalent prevision. 

Associated CCR Draft: TNA 

Senate Joint Resolution 5 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

SECTION 1. Article VIH, TeX!lS Constitution, is amended by 
Section 7-c to read as follovvs: 

No equivalent provision. 

CONF.ERENCE 

SECTION L Article VJIT, Texas Constitution, is amended by 
adding Section 7-c to read as follows: 

Sec. 7-c. (a) Same as House version except subject to 
Subsections (d) and (e), requires the comptroller to deposit to 
the credit of the state highway fund $2.5 billion of the net 
revenue derived from the imposition of the state sales and use 
tax on the sale, storage, use, or other consumption in this state 
of taxable items under Chapter 151, Tax. Code, or its 
successor., that exceeds the first $29 billion revenue 

into tJut treasury in tltat state fiscal year. 

(b) Similar to Senate version except effective on 1, 
2019, as provided by the resolution ani subject to 
Subsectiom (d) and (e), requires the comptroller to deposit to 
the credit of the state highway fund an amount equal w 35 
percent of the net revenue derived from the tax authorized by 
Chapter l 52, Tax Code, or its successor, and imposed on the 
sale, use, or rental of a motor vehicle that exceeds the first $5 
!Jillian of that revenue coming into the treasury in that state 
fiscal year. 

(c) Same as Senate version. 

15.147.488 



SENA TE VERSION 

!];!} Money deposited to the credit of the state highway fund 
under this section may be awropriated only to: 
(1) construct, maintain, or acquire rights-of-way for public 

Associated CCR Draft: TNA 

Senate Joint Resolution 5 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

(c) Money deposited to the credit of the state highway fund 
under this section may be awropriated only to: 
m construct, maintain, or acquire rights-of-way for public 

2 

CONFERENCE 

( d) Same as House version in that it relates to legislative 
oversight of the dedication, but authorizes the by 
adoption of a resolution approved by a record vote of two­
thirds of the members of each house legislature to 
tlirect the comptroller of public accounts to reduce the 
amount of nwney deposited to the cretiit of the state highwtlJl 
fund under tile resoluthm, with the rmthomaaon limited to 
the state fiscal yetu in which the resolution is adopted, or in 
either of the fellowing twc state fiscal years and the 
reducmm limited to an amount er percentage that does not 
result m a reduction of more than 50 percent of the amount 
thaJ would etherwise be deposited to tile fund in tile 
state fiscal year umkr the applicable subsection 
section. 

(c) Same as Senate version. 

15.147.488 



SENA TE VERSION 

No equivalent provisinn. 

Associated CCR Draft: TNA 

Senate Joint Resolution 5 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 
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Same as House version, 

(e) Same as House version in that it provides for the 
expiration of the dedication, but subject to Suhseetion f'f) 
beltYW establishes tlult the duty comptroller 
accounis to make a deposit under section 
31, 2()32, for a deposit required by su.1'se.ctit1n 
section and August 31, 1019, for a deposit Pnn_.,;p,.,1 

Subsection (h) of this section. 

15.147.488 



SENA TE VERSION 

SECTION 2. The following temporary provision is added to 
the Texas Constitution: 

SECTION 3. This proposed constitutional amendment shall be 
submitted to the voters at an election to be held November 8, 
2016. The ballot shall be printed to permit voting for or 

Associated CCR Draft: TNA 

Senate Joint Resolution 5 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

SECTION 2. The follovving temporary provision is added to 
the Texas Constitution: 

Ne equivalent provision.. [Deleted by FA2(2)] 

( d) Same as Senate version. 

SECTION 3. This proposed constitutional amendment shall be 
submitted to the voters at an election to be held November 8, 
2016. The ballot shall be printed to permit voting for or 
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(f) Authorizes the legi.vloture by adoption of a resolution 
am1ro1reil by a record vote of a majority of the members of 

house of the legislature to extend, in J(J..year 
increments, the duty of the comptroller of public accounts to 
make a deposit under Subsection (a) or (b) of this section 
beyond the applicable expiration date. 

SECTION 2. Same as Senate version except refers to the 
dedication of a portion of the revenue derived from the tax 
imposed on the sale, use, or rental of a motor vehicle and 
includes reference to the dedication of the revenue derived 
from the state &ales and use tax. 

(b )-( c} Same as Senate version except refers to changes made 
by the am.endment ducribed ~v Subsection (a) of this section 
and makes Section 7-c(h) effective September 1, 2()19. 

SECTION 3. Same as Senate version except the election date 
for the proposed constitutional amendment is November 3, 
2015, and the ballot proposition reads as follows: "The 

15.147.488 



SENATE VERSION 

against the propositi.on: "The constitutional amendment 
dedicating certain revenue derived ftom the tax imposed on 
the sale, use, or rental of a motor vehicle to tlte state 

Associated CCR Draft: TNA 

Senate Joint Resolution 5 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

the proposition: "The constitutional amendment 
temporarily dedicating a ptJmon of state sales anti use tax 
revenue to increase transportationfemJing." [FA2(3)] 
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constitutional amendment dedicating certain sales aml use 
tax revenue and motor vehicle sales, use, and rental tax 
revenue to the state highv;ay fund to provide 
mm.tolled roads and the reduction of certain tra.nsJJ10N'IJtl,rm­
related debt." 

15J47.4&8 



LEGISLATIVE BUDGET BOARD 

Austin, 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

TO: Honorable Dan Patrick, Lieutenant Governor, Senate 
Honorable Joe Straus, Speaker of the House, House of Representatives 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: by Nichols (Proposing a constitutional amendment dedicating a portion of the 
revenue derived from the state sales and use tax and the tax imposed on the sale, use, or 
rental of a motor vehicle to the state highway fund.), Conference Committee Report 

Estimated Two .. year Net Impact General Revenue Related Funds for SJRS, Conference 
Committee Report: a negative impact ($118,681) through the biennium ending August 31, 2017. 
The net impact to General Revenue Related Funds would increase to a negative impact of 
($5,000,000,000) in the biennium ending August 31, 2019 and grow further in future biennia. 

cost to the State for publication resolution $118,681. The bill would have a 
negative on the cash and may require additional Tax and Revenue 
Anticipation Notes meet the annual flow needs. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 

AU Funds, Five-Year Impact: 

2016 

2017 

2018 

2019 

2020 

Probable Net Positive/(Negative) Impact 
to General Revenue Related Funds 

($118,681) 

$0 

($2,500,000,000) 

($2,500,000,000) 

($2,932,104,000) 

Probable Revenue (loss) Probable Revenue Gain Probable (Cost) from 
from from 

Fiscal Year General Revenue Fund 
General Revenue Fund State Highway Fmul 

1 
1 6 

2016 $0 $0 ($118,681) 

2017 $0 $0 $0 

2018 ($2,500,000,000) $2,500,000,000 $0 

201.9 ($2,500,000,000) $2,500,000,000 $0 

2020 ($2,932,104,000) $2,932,104,000 $0 
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Piscal Analysis 

This resolution would propose an amendment to Article VIII of the Texas Constitution to add new 
Section 7-c to provide for the dedication to the State Highway Fund (SHF) of a portion of revenues 
derived from state sales and use tax the tax imposed on the sale, use, or rental of a motor 
vehicle. 

Beginning in fiscal year 2018, Section 7-c(a) would direct the Comptroller to deposit to the credit 
of the SHF $2.5 billion of the net revenue derived from the state sales and use tax under Chapter 
151 of the Tax Code in excess of $28 billion. Under current law, these funds would be deposited 
to the credit of the General Revenue Fund (GR). 

Beginning in fiscal year 2020, Section 7-c(b) would direct the Comptroller to deposit to the credit 
of the SHF 35 percent of the revenues collected from the tax imposed on the sale, use, or rental of 
a motor vehicle under Chapter l of the Tax Code that exceed $5 billion. Under current law, 
these funds would be deposited to the credit of GR. 

Sections 7-c(a) and 7-c(b) would expire August 31, 2032 and August 31, 2029, respectively. 
However, the bill would aUow the legislature to extend the allocations prescribed by those 
Sections in ten year increments by adopting a resolution approved by a record vote of a majority 
of the members of each house. 

Section 7-c( c) would require that money deposited to the SHF under Section 7-c would be limited 
to appropriation only l) to construct, maintain, or acquire rights-of-way for public roadways other 
than toll roads; 2) for repayment of debt issued pursuant to Section 49-n, Article III; or 3) for 
repayment of debt issued pursuant to Section 49-p, Article III. 

The proposed constitutional amendment would be submitted to the voters at an election to be held 
November 3, 2015. 

Methodology 

The amounts estimated due for deposit to the were based on the Comptroller's 201 7 
Biennial Revenue Estimate. The first $2.5 billion in excess of $28 billion projected to be collected 
from the sales and use tax imposed under Chapter 151 of the Tax Code was shown as a gain to the 
SHF and a loss to GR. 

Future annual net revenue collections from the taxes in Chapter 1 that would be deposited to 
GR were based on the amounts forecasted in the 2016-17 Biennial Revenue Estimate and projected 
forward. The allocations to the SHF {and the resulting losses to GR) were then calculated by 
subtracting $5 billion from the projected total and multiplying the difference by 35 percent. 

Local Government Impact 

No fiscal implication to units oflocal government is anticipated. 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, , KK 
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Certification of Compliance with 
Rule 13, Section 6(b), House Rules of Procedure 

Rule l J. Section 6tb). House Rules of Procedure. requires a copy of a conference committee 
report signed a majority of each committee of the conference to be furnished to each member 
of the cummittee in person or. if unable to deliver in person. by placing a copy in the member· s 
ne\; spaper mailbox at least une hour before the report is furnished to each member of the house 
under Rule ! 3. Section l O(a). paper copies of the report submitted to the d1ief derk under 
Rule 13, Sectkin ! O(b), must contain a certificate that the requirement of Rule l 3. Section 6(b). 
has been satisfied. and that certificate must be attached to the copy of the report furnished to each 

under Rule 13. Section I O(d). Failure m comply v.ith this requirement is not a 
sustainable point of order under Rule l 3. 

that a copy or the committee report on s~JR5 was furnished to 
each member of the conference committee in compliance with Rule l3. Section 6{b), House 
Rules of Procedure, before submission of the paper copies of the report to the chief clerk under 
Rule U. Section IO(b), House Rules of Procedure. 


